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Exhibit 26:  Greek banks’ funding structure: Limited exposure to wholesale markets; Eurobank, Alpha and Piraeus the exceptions 

€ mn

1H08 Total assets o/w cash and 
treasury 

as % of 
assets stated Adjusted* CP 

outstanding
Net interb. 

debt Total as % of 
assets

as % of 
assets adj. 

for cash

NBG 94,541 3,970 4% 94% 94% 0 7,903 1,753 9,656 10% 6%
Eurobank 77,256 3,020 4% 143% 120% 1,208 9,133 2,576 12,917 17% 13%
Alpha 57,618 3,037 5% 161% 124% 919 1,619 3,131 5,669 10% 5%
Piraeus 51,530 2,883 6% 132% 121% 2,236 7,991 659 10,886 21% 16%
ATE Bank 25,723 749 3% 84% 84% 0 1,512 0 1,512 6% 3%
GPSB 14,171 96 1% 57% 57% 0 -710 0 -710 -5% -6%
BoC 31,565 750 2% 87% 110% 206 -2,528 303 -2,019 -6% -9%
Marfin 35,274 995 3% 89% 110% 0 -328 0 -328 -1% -4%
Hellenic 7,695 250 3% 68% 90% 109 -739 25 -605 -8% -11%

Average 3% 102% 101% 5% 1%

*Key adjustments: including retail bonds for Alpha, Eurobank and Piraeus; excluding regulatory liquidity reserves on FX deposits for Cypriot banks

Assets Loan/ deposits
Bonds maturing 
by 2009E (excl. 
retail bonds)

Short term / medium term wholesale funding

 

Source: Company data, Goldman Sachs Research estimates. 

Nevertheless we expect the most levered Greek banks to adopt a more cautious approach towards wholesale funding given the 

ongoing rise in funding costs. We note that Greek and Cypriot banks’ deposits and wholesale funding costs – as proxied by the 

banks’ five-year CDS spread – continue to rise and remain above the European average. As a consequence, funding costs and the 

relative need for some rebalancing of the funding structure to preserve current profitability levels, could represent a constraint on 

future growth and a differentiating factor within this group of banks.  

Deposits have been a stable and convenient source of funding for Greek and Cypriot banks in recent years. We expect some 

normalization in the growth rate (still around 15% annual growth in both countries) as a consequence of: 1) a weakening macro 

environment in the domestic markets; and 2) tension in the deposit markets in some eastern European countries, which could 

accelerate a “flight to quality” trend in which customers focus on larger institutions. 

We expect lending expansion to slow down significantly  

The most recent data disclosed by the central banks still show strong lending growth for both Greek and Cypriot banks, although 

the first signs of a slowdown have emerged in the retail segment. 


